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WILKINSONWAY

Integrity, Knowledge, Solutions

REVIEW ENGAGEMENT REPORT

To the Directors of
Gananoque & District Humane Society

We have reviewed the accompanying financial statements of Gananoque & District Humane Society that
comprise the financial position as at December 31, 2025, and the statements of revenue and expenditures
changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Practitioner’s Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting
of making inquiries of management and others within the entity, as appropriate, and applying analytical
procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Gananoque & District
Humane Society as at December 31, 2025, and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations..

KINGSTON, Canada Hntornr MW

June 10, 2026 Chartered Professional Accountants
Licensed Public Accountants

WILKINSON & COMPANY LLP - CHARTERED PROFESSIONAL ACCOUNTANTS

Telephone 613-634-5581 o Toll Free 1-866-692-0055 ® Fax 613-634-5585
785 Midpark Drive, Suite 201, Kingston, Ontario K7M 7G3 e www.wilkinson.net




GANANOQUE & DISTRICT HUMANE SOCIETY
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025

(UNAUDITED)
2024
(Restated -
2025 Note 2)
$ $
ASSETS
CURRENT
Cash 103,419 231,415
Short-term investments - Note 4 191,076 183,890
Accounts receivable 32,261 39,118
Prepaid expenses and deposits 6,820 3,329
333,576 457,752
TANGIBLE CAPITAL ASSETS - Note 5 332,801 348,052
666,377 805,804
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 18,664 36,036
Deferred contributions - Note 6 8,615 9,320
Government remittances payable 7,358 4,134
Deferred revenue - Note 7 15,000
49,637 49,490
NET ASSETS
NET ASSETS 616,740 756,314
APPROVED ON BEHALF OF THE BOARD
z % =~ N Mm_ﬁ}‘:_\[)imclur ( 7’/{'5745 ORER )
Director
666,377 805,804

The accompanying notes form an integral part of these financial statements
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GANANOQUE & DISTRICT HUMANE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURES AND CHANGES IN NET ASSETS
(UNAUDITED)
FOR THE YEAR ENDED DECEMBER 31, 2025

2024
(Restated -
2025 Note 2)
$ $

REVENUE
Adoption fees 24,475 22,720
Amortization of deferred contributions - Note 6 704 704
Donations 213,271 230,916
Fundraising 54,668 46,946
Grants - Note 8 11,500 13,000
Other 7,628 14,434

312,246 328,720
EXPENDITURES
Audit and legal 11,158 13,612
Amortization 15,251 15,756
Fundraising expense 2,659 5,656
Interest and bank charges 832 960
Insurance 7,549 7,183
Office and miscellaneous 18,689 16,721
Property tax 5,223 5,044
Repairs and maintenance 19,875 11,423
Supplies 103,004 103,523
Telephone 2,343 2,394
Travel 375 26
Utilities 9,806 8,363
Veterinarian care 88,400 52,601
Wages 166,656 154,984

451,820 398,246
EXCESS (DEFICIENCY) EXPENDITURES OVER REVENUE
FOR YEAR (139,574) (69,526)
NET ASSETS - BEGINNING OF YEAR 756,314 825,840
NET ASSETS - END OF YEAR 616,740 756,314

The accompanying notes form an integral part of these financial statements
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GANANOQUE & DISTRICT HUMANE SOCIETY

STATEMENT OF CASH FLOWS
(UNAUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2025

2024
(Restated -
2025 Note 2)
$ $

OPERATING ACTIVITIES
Excess (deficiency) expenditures over revenue (139,574) (69,526)
Amortization of tangible capital assets 15,251 15,756

(124,323) (53,770)
Net change in non-cash working capital
balances related to operations - Note 9 3,513 (9,721)
CASH FLOWS USED IN OPERATING ACTIVITIES (120,810) (63,491)
INVESTING ACTIVITIES
(Increase) decrease in short-term investments (7,186) (8,936)
Purchase of tangible capital assets (11,992)
CASH FLOWS USED IN INVESTING ACTIVITIES (7,186) (20,928)
NET DECREASE IN CASH AND EQUIVALENTS FOR YEAR (127,996) (84,419)
CASH AND EQUIVALENTS - BEGINNING OF YEAR 231,415 315,834
CASH AND EQUIVALENTS - END OF YEAR 103,419 231,415
REPRESENTED BY:
Cash 103,419 231,415

The accompanying notes form an integral part of these financial statements
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1.

GANANOQUE & DISTRICT HUMANE SOCIETY
NOTES TO FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2025

NATURE OF BUSINESS AND FINANCIAL STATEMENTS

Gananoque & District Humane Society is incorporated without share capital as a not-for-profit
organization under the laws of the province of Ontario. The organization operates a no-kill animal
shelter serving the Town of Gananoque and surrounding area. The focus of the organization is public
education and adoption services for animals in its care.

RESTATEMENT OF PRIOR YEAR FINANCIAL STATEMENTS

During the preparation of the current year’s financial statements, a bank account was identified that
had been omitted from the prior year accounting records. As a result, transactions related to this
account were not recorded in the prior year, resulting in misstatements in certain previously reported
balances. The prior year financial statements have been restated to correct this error.

Previously

reported Restated

amount Adjustment amount
Statement of Financial Position
Cash $218,886 $12,529 $231,415
Accounts payable and accrued liabilities $36,037 $(1) $36,036
Net assets $743,784 $12,530 $756,314
Statement of Revenue and Expenditures
Fundraising 36,520 $10,426 $46,946
Other income $14,236 $198 $14,434
Interest and bank charges $934 $26 $960
Office and miscellaneous $16,747 $1,942 $18,689
Travel NIL $26 $26
Excess (deficiency) of expenditures over revenue $(77,038) $7,512 $(69,526)
Net assets - Beginning of year $820,822 $5,018 $825,840
Net assets - End of year $743,784 $12,530 $743,784
Statement of Cash Flows
Excess (deficiency) of revenue of expenditure $(77,038) $7,512 $(69,526)
Cash and equivalents - beginning of the year $310,817 $5,017 $315,834
Cash and equivalents - end of year $218,886 $12,529 $231,415
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GANANOQUE & DISTRICT HUMANE SOCIETY
NOTES TO FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2025

3. ACCOUNTING POLICIES

Outlined below are those accounting policies adopted by the organization considered to be particularly
significant:

(a) Basis of accounting

These financial statements are prepared in accordance with Canadian accounting standards for not-
for- profit organizations.

(b) Accounting Estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

(c¢) Donated Goods and Services

Donated goods are recognized when received and at their fair market value. The work of the
corporation is dependent on the voluntary service of many individuals. Since these services are not
normally purchased by the corporation and because of the difficulty of determining their fair
market value, donated services are not recognized in these statements.

The organization records in-kind donations received when it is possible to reasonably estimate their
fair value.

(d) Revenue Recognition

Adoption revenue is recognized when animals are adopted. Grant revenue is recorded as the related
expenditures are incurred. Donations and other income are recognized as revenue, upon receipt of
the funds. Fundraising revenue is taken into income at the time the fundraising event takes place.
Investment income is recognized as earned by the organization.

(e) Government Assistance

Government assistance in the form of tax credits and subsidies is recorded as revenue.
Government assistance is recognized in the period where all conditions of the tax credits or
subsidies are met.
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GANANOQUE & DISTRICT HUMANE SOCIETY
NOTES TO FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2025

3. ACCOUNTING POLICIES (Cont'd)

(f) Short-term Investments

Investments are initially recorded at purchase price. At the balance sheet date the investments are
adjusted to fair value and the corresponding unrealized losses and gains are recorded in the current
year.

(g) Tangible Capital Assets

Tangible capital assets are stated at acquisition cost. Gains or losses on the disposal of individual
assets are recognized in earnings in the year of disposal. Amortization of tangible capital assets,
which is based on estimated useful life, is calculated on the following basis and at the rates set out

below:

Asset Basis Rate
Building Declining balance 4%
Computer Equipment Declining balance 55%
Parking area Declining balance 8%
Furniture and equipment Declining balance 20%

(h) Deferred Contributions

This organization utilizes the deferral method of accounting for contributions and grants. For
contributions received during the year which were related to expenses to be incurred in a future
period, the revenue has been deferred and will be recognized as revenue when the expense is
incurred. For deferred contributions relating to capital assets, amortization has been recorded on
the basis of the rates of the CCA classes they are associated with.

(i) Cash and Equivalents

Cash and equivalents consist of cash on deposit.
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GANANOQUE & DISTRICT HUMANE SOCIETY
NOTES TO FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2025

4. SHORT-TERM INVESTMENTS

The organization's short-term investments consist of the following:

2025 2024
S $
3.00% Guaranteed Investment certificate maturing December 6, 2026 191,076
Matured investments 183,890
191,076 183,890
5. TANGIBLE CAPITAL ASSETS
2025 2024
Accumulated Accumulated
Cost amortization Cost amortization
S $ $ $
Building 459,269 135,903 459,269 122,430
Parking area 10,128 4,486 10,128 3,995
Furniture and equipment 10,909 7,464 10,909 6,603
Computer Equipment 1,824 1,476 1,824 1,050
482,130 149,329 482,130 134,078
Cost less accumulated amortization 332,801 348,052

6. DEFERRED CONTRIBUTIONS RELATING TO TANGIBLE CAPITAL ASSETS

The deferred contributions relating to tangible capital assets consists of the following:

2025 2024
$ $
Balance - beginning of year 9,319 10,024
Deferred contributions during the year
Amortization recognized as revenue for year (704) (704)
Balance - end of year 8,615 9,320
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GANANOQUE & DISTRICT HUMANE SOCIETY
NOTES TO FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2025

7. DEFERRED REVENUE

These funds are comprised of externally restricted donations to be applied to expenses as intended or as
outlined in approved agreements negotiated between the Gananoque & District Humane Society and the
respective donor.

2025 2024
$ $
Balance - beginning of year NIL 5,000
Deferred grants and donations 15,000
Portion of grant and donations spent during the year (5,000)
Balance - end of year 15,000 NIL
8. GRANT REVENUE
Grant revenue is comprised of the following:
2025 2024
$ $
Community Foundation for Kingston & Area 10,000 5,000
Gift Fund Canada 1,500
Town of Gananoque 1,500 6,500
11,500 13,000
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GANANOQUE & DISTRICT HUMANE SOCIETY
NOTES TO FINANCIAL STATEMENTS
(UNAUDITED)
FOR THE YEAR ENDED DECEMBER 31, 2025

9. NET CHANGE IN NON-CASH WORKING CAPITAL BALANCES RELATED TO
OPERATIONS
Cash provided from (used in) non-cash working capital is compiled as follows:
2025 2024
$ $
(INCREASE) DECREASE IN CURRENT ASSETS
Accounts receivable 6,857 (17,167)
Prepaid expenses and deposits (3,491) 181
3,366 (16,986)
INCREASE (DECREASE) IN CURRENT LIABILITIES
Accounts payable and accrued liabilities (17,372) 13,017
Deferred contributions (705) (704)
Deferred revenue 15,000 (5,000)
Government remittances payable 3,224 (48)
147 7,265
NET CHANGE IN NON-CASH WORKING CAPITAL
BALANCES RELATED TO OPERATIONS 3,513 (9,721)
10. FINANCIAL INSTRUMENTS

The organization has a comprehensive risk management framework to monitor, evaluate, and manage
the principle risks assumed with financial instruments. The risks that arise from transacting financial
instruments, which have not changed from the prior year, are as follows:

(a) Interest Rate Risk:

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future
cash flows of financial instruments because of changes in market interest rates.

The organization has overdraft bank accounts and, accordingly, is subject to this risk.
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GANANOQUE & DISTRICT HUMANE SOCIETY
NOTES TO FINANCIAL STATEMENTS
(UNAUDITED)
FOR THE YEAR ENDED DECEMBER 31, 2025

10. FINANCIAL INSTRUMENTS (Cont'd)

(b) Liquidity Risk:

Liquidity risk is the risk that the organization will not be able to meet all cash outflow obligations
as they come due.

The organization's exposure to liquidity risk is dependent on the receipt of funds from its
operations.

(¢) Credit Risk:

Credit risk is the risk of financial loss to the organization if a debtor fails to make payments of
interest and principal when due.

The organization is exposed to this risk with respect to accounts receivable. Accounts receivable
relate to GST/HST recoverable and thus, the risk is deemed insignificant.

11. CAPITAL DISCLOSURE

The organization's objectives with respect to capital management are to maintain a minimum capital
base that allows the organization to continue with and execute its overall purpose. The Board of
Directors performs periodic reviews of the capital needs to ensure they remain consistent with the risk
tolerance that is acceptable to the organization.
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